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Independent Auditor’s Report

To the Custodian of Notarial Records of Orleans Parish
State of Louisiana
New Orleans, Loulsiana

‘We have audited the accompanying financial statements of the business-type
activities of the Custodian of Notarial Records of Orleans Parish (the Custodian), a
component unit of the State of Louisiana, as of and for the year ended June 30, 2006,
which collectively comprise the Custodian’s basic financial statements, as listed in the
table of contents. These financial statements are the responsibility of the Custodian’s
management. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our andit in accordance with auditing standards generally accepted
in the United State of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstaternent. An
audit includes examining, on e test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements referred to above, present fairly, in all
material respects, the financial position of the business-type activities of the Custodian as
of June 34, 2006, and the respective changes in financial position and cash flows, thereof,
for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

In accordance with Government Auditing Standards, we have also issued our
teport dated September 20, 2006 on our consideration of the Custodian’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report




is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal
control over finencial reporting or on compliance, That report is an integral part of an
audit performed in accordance with Government duditing Standards and should be
considered in conjunction with this report in considering the results of our audit.

The accompanying management’s discussion and analysis, as listed in the table of
contents, is not a required part of the basic financial statements but is supplementary
information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and
eXpress no opinion on it.

Our andit was conducted for the purpose of forming an opinion on the financial
statements that collectively comprise the Custodian’s basic financial statements. The
accompanying supplementary information such as the Division of Administration
Reporting Packet, as listed in the table of contents, is presented for purpose of additional
analysis and is not a required part of the basic financial statements of the Custodian.
Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

,é/woz & Macaluse U
HIENZ & MACALUSO, LLC
Metairie, LA

September 20, 2006




MANAGEMENT’S DISCUSSION AND ANALYSIS

The Management’s Discussion and Analysis (MD&A) of the Custodian of
Notarial Records of Orleans Parish’s financial performance presents a narrative overview
and analysis of the Custodian of Notarial Records of Orleans Parish’s financial activities
for the year ended June 30, 2006. This document focuses on the current year’s activities,
resulting changes, and currently known facts in comparison with prior year’s information.
Please read this document in conjunction with the information contained in the Custodian
of Notarial Records of Orleans Parish’s financial statements.

Financial Highlights

*  Operating expenses exceeded operating revenues by $124,692, while in 2005
operating revenues exceeded operating expenses by $ 432,778 a difference of
$557,470 over the prior year.

* The Custodian has no debt except for the liability for compensated absences in the
amount of § 26,901 which is an increase from 18,233 reported in 2005 (a 47.54%

increase).

* Current year net assets decreased § 19,538 compared with an increase in net
assets for 2005 in the amount of § 445,405.

* Net assets as of June 30, 2006 are § 2,606,573, which is comprised almost entirely
of cash.

Overview of the Basic Iinancial Statements

The following graphic illustrates the minimum requirements for Special Purpose
Governments Engaged in Business-Type Activities established by Governmental
Accounting Standards Board Statement 34, Basic Financial Staternents — and
Management’s Discussion and Analysis — for Slate and Local Governments.




These financial statements consist of three sections — Management’s Discussion
and Analysis (this section), the basic financial statements (including the notes to the
financial statements), and required supplementary information.

Basic Financial Statements

The basic financial statements present information for the Custodian of Notarial
Records of Orleans Parish as a whole, in a format designed to make the statements easier
for the reader to understand. The statements in this section include the Statement of Net
Assets, the Statements of Revenues, Expenses, and Changes in Fund Net Assets, and the
Statement of Cash Flows.

. The Statement of Net Assets (pages 8-9) presents the current and long-term
portians of assets and liabilities scparately. The difference between total assets and total

liabilities is net assets and may provide a useful indicator of whether the financial

position of the Custodian of Notarial Records of Orleans Parish is improving or

deteriorating.

The Statement of Revenues. Expenses and Changes in Fund Net Assets (page 10)
presents information showing how the Custodian of Notarial Records of Orleans Parish’s

assets changed as a result of current year operations. Regardless of when cash is
affected, all changes in net assets are reported when the underlying transactions ocour.
As a result, there are transactions included that will not affect cash until fiscal periods.

The Cash Flow Statement (pages 11-12) presents information showing how the
Custodian of Notarial Records of Orleans Parish’s cash changed as a result of current
year operations. The cash flow statement is prepared using the direct method and
includes the reconciliation of operating income (loss) to net cash provided (used) by
operating activities (indirect method) as required by GASB 34.




Financial Analysis of the Entity

Entity:

Current and other assets
Capital assets (net of accumulated depreciation)

The following presents condensed financial information on the operations of the

Total assets

Current liabilities

Long-term debt outstanding (compensated absences)
Total liabilities

Net assets

Operating Revenues
Operating Expenses

Non-operating revenues (expenses)

Invested in capital assets, net of debt

Restricted

Unrestricted
Total net assets

Operating income

Income before transfers

Transfers in
Transfers out

Net increase (decrease) in net assets

The Custodian of Notarial Records of Orleans Parish does not have any

$

$

3

Total

2006 2005
2,485,629 $ 2,557,252
186,486 156,705
2,672,115 2,713,961
38,641 69,617
26,901 18,233
645,542 87,850
186,486 156,709
2,420,087 2,469,402
2,606,573 3 2,626,111
1,294,843 b} 2,095,995
(1,419,535) (1,663,217
(124,692) 432,778
105,154 12,627
(19,538) 445,405
(19,538) % 445,405

unrestricted net assets. However, it does have “restricted” net assets. These are net
assets that are restricted by Louisiana revised statute 35:337(B), which states that “any
unexpended or unencumbered funds remaining at the end of the fiscal year to the credit
of the account of monies, fees, ar sums collected by the Custodian of Notarial Records
shall be dedicated to microfilming or other imaging projects to ensure the indefinite

survival of the records.”




Net assets of the Custodian of Notarial Records of Orleans Parish decreased by
$19,538 or .74%, from June 30, 2005 to June 30, 2006. The major cause for this decrease
was revenues decreased due to Hurricane Katrina and were offset by a slight decrease in
expenses.

The Custodian of Notarial Records of Orleans Parish’s operating revenues
decreased by $ 801,152 or 38.22%, from June 30, 2005 to June 30, 2006. Operating
expenses decreased by § 243,682 or 14.65% from 2005 to 2006,

Capital Assets and Long Term Debt Administration

Capital Assets

As of June 30, 2006, the Custodian of Notarial Records of Orleans Parish had
$634,514 invested in furniture, fixtures, and office equipment. This amount represents
the original cost of the capital assets, and reflecis a net increase (including additions and
deductions) of $43,357 or 7.33% over last year’s total.

Long Term Debt

The only long-term debt that the Custodian of Notarial Records of Orleans Parish
had outstanding at year-end was for compensating absences (leave) in the amount of
$26,901.

Variations between Original and Final Budgets

There were no significant variations between the original and final budget.
Economic rs and Next Year’s Budgets and S

The Custodian of Notarial Records of Orleans Parish considered the following factors
and indicators when setting up next year’s budget, rates, and fees. These factors and
indicators included:

» Increased costs associated with microfilming projects and the contractors needed
to implement these projects,

e Additional personnel and related costs due to additional microfilming and
document restoration and preservation projects and the extensive nature of these
projects.

¢ The effects on the economy of continuing recovery efforts related to Hurricanes
Katrina and Rita for the region.

The Custodian of Notarial Records of Orleans Parish estimates that next year’s annual
expenses may exceed annnel revenues, due to increases in the number of
microfilming and other document preservation projects, however, the cash balance
should cover the expected increase in expenses.




Contacting the Custodian 's Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, and
investors and creditors with a generzl overview of the Custodian of Notarial Records of
Orleans Parish’s finances and to show accountability of the Custodian of Notarial
Records of Orleans Parish for the money it receives.

If you have any questions regarding this report or need additional financial
information, contact:

Stephen P. Bruno, Custodian of Notarial Records of Orleans Parish
1340 Poydras Street, Suite 360
New Orleans, LA 70112

Or call 504-680-9604




CUSTODIAN OF NOTARIAL RECORDS

OF ORLEANS PARISH
STATE OF LOUISIANA
STATEMENT OF NET ASSETS
JUNE 30, 2006
ASSETS
CURRENT ASSETS
Cash and cash equivelents $ 2,411,100
Receivables (net of allowance for
doubtfill accounts) 70,225
Rental deposits 4,304
Total Current Assets 2,485,629
NONCURRENT ASSETS
Property and equipment
{net of depreciation) 186,486
Total Noncurrent Assets 186,486
Total Assets § 2,672,115

The accompanying notes are an integral part of this Financial Statement.




CUSTODIAN OF NOTARJAL RECORDS

OF ORLEANS PARISH
STATE OF LOUISIANA
STATEMENT OF NET ASSETS (CONTINUED)
JUNE 30, 2006
LIABILITIES
CURRENT LIABILTIES
Accounts payable

Payroll deductions and accrued salary
Deferred revenue - notary fees
- Escrow - City of New Orleans

Total Current Liabilities

NONCURRENT LIABILITIES
Accrued annual leave

Total Noncurrent Liabilities
Total Liabilities

NET ASSETS
Invested in capital assets,
Net of related debt
Restricted for:
Capital projects
Debt service
Other purposes

Total Net Assets

The accompanying notes are an integral part of this Financial Statement.

$

12,714
1,197
11,030
7,700

38,641

26,901

26,901

65,542

186,486

2,420,087

2,606,573




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

OPERATING REVENUES

Filing fees
Certification fees
Copying fees
Documentary transaction tax fees
Notary fees
Service charge fees
Grant
Total Operating Revenues

OPERATING EXPENSES
Personnel services
Materials and supplies
Operating services
Professional services
Travel
Depreciation
Total operating expenses

Operating Income

NON-OPERATING REVENUES (EXPENSES)
Interest revenue
Insurance and other re-imbursements
Expenses related to disaster recovery efforts
Loss on disposal of assets due to disaster
Total Non-operating Revenues (Expenses)

Change in Net Assets
Total Net Assets - beginning

Total Net Assets - ending

The accompanying notes are an integral part of this Financial Statement.

$

$

643,330
52,525
326,583
126,108
68,650
29,288
48,359

1,254,843

967,256
24,068
279,132
80,145
13,982
54,952

1,419,535

(124,692)

42,432
122,481
(44,657)

(15,102)

105,154

(19,538)
2,626,111

2,606,573




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2006

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from license fees, permits, and fines $ 1,271,763

Cash payments for salaries and related benefits (953,291)
Cash payments to suppliers for goods and services (431,130)
Net cash provided (used) by operating activities (112,658)

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Net cash provided (used) by non-capital financing activities -

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Proceeds form insurance and other re-imbursements 122,481
Amounts paid directly for disaster recovery efforts (44,657)
Acquisitions of capital assets (99,831)

Net cash provided (nsed) by capital and
related financing activities ‘ (22,007)

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest earned on invesiments 42,432

Net cash provided (used) by investing activities 42,432

Net increase (decrease) in cash and cash equivalents {92,233)
Cash and cash equivalents at beginning of year 2,503,333
Cash and cash equivalents at end of year $ 2411,100

The accompanying notes are an integral part of this Financial Statement.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

Reconciliation of operating income (loss) to net
Cash provided (usegl) by operating activities:

Operating income $ (124,692)
Depreciation $ 54952
Cheanges in assets and liahilities:
(Iocrease) decrease in receivables (20,610)
Increase (decrease) in accounts payable (33,803)
Increase (decrease) in payroll deductions and
accrued expenses 5,297
Increase (decrease) in deferred revenue -
notary fees (2,470)
Increase (decrease) in accrued annual and
sick leave 8,668
Total adjustments 12,034
Net cash provided (used) by operating activities $  (112,658)

The accompanying notes are an integral part of this Financial Statement.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 34, 2006

INTRODUCTION

The Custodian of Notarial Records of Orleans Parish, State of Louisiana (the
Custodian) was created by Act 147 of the Louisiana legislature in 1867. This act stated
that a central office be established and provide a custodian to care for and discharge the
duties of that office. As provided by Louisiana revised statute 35:322, the Custodian is
appointed by the Governor for a term of four years. The term of office shall nun
concurrent with that of the Governor. The Custodian’s office is New Orleans, Louisiana
and its primary revenues are filing fees, copying fees and documentary transaction tax
fees.

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements have been prepared on the full accrual
basis in accordance with accounting principles generally accepted in the United States of
America. The Governmental Accounting Standards Board (GASB) is the accepted
standerd-setting body for establishing governmental accounting principles and financial
reporting standards. The Custodian applies all GASB pronouncements as well as
Financial Accounting Standards Board (FASB) statements and interpretations issued on
or before November 30, 1989, unless those pronouncements conflict with or contradict
GASB proncuncements.

These financial statements were prepared in accordance with GASB Statement
20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental
Entities that Use Proprietary Fund Accounting. In addition, these fipancial statements
include the implementation of GASB Statement Number 34, Basic Financial Statements-
and Management's Discussion and Analysis-for State and Local Governments. This
standard was implemented by the Custodian in 2001 and provides for significant changes
in terminology, recognition of contributions in the Statement of Revenues, Expenses and
Changes in Net Assets, inclusion of a management discussion and analysis as
supplementary information and other changes.

Reporting Eptity

The State of Louisiana is the governing authority and the governmental
financial reporting entity for the Custodian of Notarial Records of Orleans Parish. The
financial reporting entity consists of;

%+ The primary government (State of Louisiana)



CUSTODIAN OF NOTARJAL RECORDS
OF ORLEANS PARISH
. STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

SUMMARY OF SIGNIFICANT ACCO GPOLIC ntinued
#* Organizations for which the primary government is financially accountable

%+ Other organizations for which nature and significance of their relationship with
the primary government are such that exclusion would cause the reporting entity’s
financial statements to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established
criteria for determining which component units should be considered part of the State of
Louisiana for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB hias set
forth criteria to be considered in determining financial accountability. These criteria
include:

< Appointing a voting majority of an organization’s governing body, and

o The ability of the State of Louisiana to impose its will on that
organization, and/or
¢ The potential for the organization to provide specific financial benefits to,
"~ or impose specific financial burdens on, the State of Louisiana.

%+ Organizations, for which the State of Louisiana does not appoint & voting
majority, but are fiscally dependent on the State of Louisiana.

% Orpanizations for which the reporting entity’s financial statements would be
misleading if data of the organization is nat included because of the nature or
significance of the relationship.

The Custodian of Notarial Records of Orleans Parish is considered a component
unit of the State of Louisiana because the state exercises oversight responsibility in that
the state has the ability to significantly influence the designation of management by he
Governor appointing the Custodian, and public service is rendered within the state’s
boundaries. The accompanying financial statements represent activity of the Custodian,
and, therefore, are & part of the fund and account group structure of the State of Louisiana
and its basic financial statements.

Basis of Accounting

In April of 1984, the Financial Accounting Foundation established the
Governmental Accounting Standards Board to promulpate generally accepted accounting
principles and reporting standards with respect to activities and transactions of state and




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

UMMARY OF SIGNIFIC CCOUN OLICIES (Continued

local governmental entities. The GASB has issued a Codification of Governmental
Accounting and Financial Reporting Standards (GASB Codification). This Codification
and subsequent GASB pronouncements are recognized as generally accepted accounting
principles for state and local governments. The accompanying financial statements have
been prepared in accordance with such principles.

The accompanying financial statements of the Custodian of Notarial Records of
Orleans Parish present information only as to the transactions of the programs of the
Custodian of Notarial Records of Orleans Parish as authorized by Louisiana statutes and
administrative regulations. Basis of Accounting refers to when revenues and expenses
are recognized and reported in the financial statements. The accounting and financial
reparting treatment applied to the Custodian is determined by its measurement focus.
The transactions of the Custodian are accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all liabilities associated
with operations are included in the Statement of Net Assets.

The accounts of the Custodian of Notarial Records of Orleans Parish are
maintained in accordance with applicable statutory provisions and the regulations of the
Division of Administration — Office of Statewide Reporting and Accounting Policy as
follows:

Revenue Recognition

Revenues are recognized usn:g the full accrual basis of accounting; therefore,
revenue, including fees for filing, copying, certifications, and interest of the Custodian
are recognized in the accounting period in which they are eamed and become measurable.

Expense Recognition

Expenses are recognized on the accrual basis; therefore, expenses, including
salaries, are recognized in the period incurred, if measurable. Operating expenses consist
of all expenses except investment expenses.

Capital Assets

Capital assets are recorded at either historical cost or estimated historical cost
and depreciated over their estimated useful lives (excluding salvage value). Any donated
capital assets are recorded at their estimated fair value at the date of donation. Estimated
useful life is management’s estimate of how long the asset is expected to meet service
demands. Straight-line depreciation over a 5-year estimated useful life period is used on
furniture, fixtures and office equipment. These are the only capital assets of the
Custodian’s office.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENI'S
FOR THE YEAR ENDED JUNE 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Annual and Sick Leave

. Annval leave of one to four weeks is earned on & calendar year basis depending
on the length of service. Annual leave earned must be used within that calendar year or
during the following calendar year and may not be accumulated or carried forward to
subseguent years. Compensation in licu of any remaining leave time is not available,

Sick leave is earned on a calendar year basis at & rate of one day per month.
Any unused accrued sick leave available to the employee at the end of the current
calendar year can be carried forward from year to year for a maximum of 200 days.
Compensation in lien of leave time is not available. Accumulated sick leave is not paid
upon termination of employment; however, Louisiana law (R.S. 11:424) provides that
certified unused sick leave may be converted to retirement benefit credits.

Receivables

Receivables are made up mostly of documentary transaction tax fee revenue from
the City of New Orleans. These receivables are expected to be collected in full;
therefore, no allowance for uncollectible amounts is set up.

Long-term Liabilities

Long-term liabilities include amounts for capital lease obligations that are to be
paid in future years.

Cash and cash equivalents

Cash and cash equivalents include demand deposits, petty cash and certificates of
deposit with an original maturity of 90 days or less and are reported under the financial
statement caption “cash and cash equivalents™.

Restricted Net Assets
Restricted net assets represent those portions of net assets legally segregated for a

specific future use. The Custodian restricts net assets of his office for future
microfilming project costs to be incurred.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

Y OF SIGNIFIC CCOUNTING POLIC Continued
Risk Management

The Custodian pays insurance premiums to the State of Louisiana, Office of Risk
Management to cover risks that may occur in normal operations. The state pays
premiums to the state’s self-insurance program and to various insurance agencies for
stop-loss coverage.

Encumbrances

Encumbrances are not recorded, and therefore, no reservation of net assets is
necessary.

Use of Estimates

The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures during the reporting period. Actual results could differ from those
estimates. : ‘

Budget Practices

In accordance with Louisiana statute 35:338, the Custodian is required to adopt
budget for each fiscal year. The budget wes prepared and reported on the accrual basis of
accounting, Formal budget integration is employed as a management control device
during the year.

NOTE 2: DEPOSIT FINANCIAT INSTI )

Cash and certificates of deposit

For reporting purposes, deposits with financial institutions include cash reported
on the balance sheet. Under state law, the Custodian may deposit funds within a fiscal
agency bank selected and desigrated by the Interim Emergency Board. Further, the
Custodian may invest in time certificates of deposits of state banks organized under the
laws of Louisiana, the laws of any other state of the union, or the laws of the United
States. Louisiana statutes permit the Custodian to invest in United States bonds, treasury
notes, certificates, or other obligations and apgencies of the U.S. Government which are
federally insured, and certificates of deposit of state banks organized under the laws of
Louisiana and national banks having their principal offices in Louisiana.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

DEPOSITS WITH FINANCIAL INSTITUIONS (Continued)

GASB Statement No. 40, which amended GASB Statement No. 3, only requires
disclosure of deposits that are considered to be exposed to custodial credit risk. An
entity’s deposits are exposed to custodial credit risk if the deposit balances are either:

1) uninsured and uncollateralized,

2) uninsured and collateralized with securities held by the pledging financial
institution or

3) uninsured and collateralized with securities held by the pledging financial
institution’s trust department or agent, but not in the entity’s name

The Custodian has no deposits that are required to be reported in the three
categories listed above.

Deposits in bank accounts are stated at cost, which approximates market. Under
state law federal deposit insurance or the pledge of securities owned by the fiscal bank
agent must secure these depaosits. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal
sgent. These pledged securities are held in the name of the pledging fiscal agent bank in
a holding or custodial bank that is mutually acceptable to both parties.

The carrying amount of all cash on the Statement of Net Assets totaled
$2,411,100 at June 30, 2006, with petty cash of $125 included in that figure. The bank
balance per the bank statement totaled $2,515,912.

The following schedule lists the banking institution and amount of the bank
balances shown above:

Banking Institution Amount
1. Whitney National Bank § 675,825
2. Whitney National Bank — certificates of deposit 1,800,000
3. Whitney National Bank — grant account 40,087
Total 251

Cash in State Treasury $0
Petty Cash §125




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

NOTE 3: INVESTMENTS

The Custodian did not have any investments at June 30, 2006.

NOTE4:  CAPITAL ASSETS

The capital assets used in the Special Purpose Government Engaged only in
Business-Type Activities are included on the Statement of Net Assets of the Custodian
and are capitalized at historical cost. Depreciation of all exhaustible capital assets used
by the Custodian is charged as an expense against operations. Accumulated depreciation
is reported on the Statement of Net Assets. Depreciation expense for financial reporting
purposes is computed using the straight-line method over the useful lives of the capital
assets. Depreciation expense for the year ended June 30, 2006 was $54,952. '

A summary of changes in capital assets and accumulated depreciation during
the vear is listed as follows:

HISTORICAL COST:

. Ending Ending-
Fiscal Year Ending Balance Balance
June 30, 2006 2005 Additions Retiremenis 2006
Furniture, fixtures, and -

office equipment 3 591,157 99,831 56474 F 634,514
Total 591,157 29,831 56,474 634,514
ACCUMULATED DEPRECIATION:

Ending Ending
Fiscal Year Ending Balance Balance
June 30, 2006 2005 Additions Retirements 2006
Fumiture, fixtures, and

office equipment 434,448 54,952 41,372 448 028
Total 434,448 54,952 41,372 448,028

NET BOOK VALUE 156,709 186,486




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

NOTE 5: RETIREMENT SYSTEM

The employees of the Custodian are members of the Louisiana State Employees
Retirement System (LASERS), a cost-sharing, multiple-employer, defined benefit
pension plan administered by a separate board of trustees. LASERS provides retirement,
disability and survivors’ benefits to plan members and beneficiaries. Benefits granted by
LASERS are guaranteed by the State of Louisiana by provisions of the Louisiana
Constitution of 1974. Generslly, all full-time employees are eligible to participate in
LASERS, with employee benefits vesting after 10 years of service. Article 10, Section
29 of the Constitution of 1974 assigns the authority to establish and amend benefit
provisions to the state legislature.

LASERS issues an annual publicly available financial report that includes
financial statements and required supplementary information for the system, That report
may be obtained by contacting the Louisiana State Employee Retirement System at P.O.
Box 44213, Baton Rouge, Louisiana 70804-4213 or by calling (225) 922-0600.

Contribution requirements of plan members and the Custodian are established and
may be emended by the state legisiature. The legislature anmually sets the required
employer contribution rate to equal the actuarially required employer contribution as set
forth in Louisiana Revised Statute 11:102. '

Employees are required by the state to contribute 7.5% of their annual covered
salaries (unless employed after July 1, 2006 — the rate is 8%), and the Custodian is
required to make employer contributions based on an actuarially determined rate. The
employer rate for the years ended June 30, 2006, 2005, and 2004 were 19.1%, 17.8% and
15.8%, respectively, of annual covered payroll. The Custodian’s employer contributions
to the System for the years ended June 30, 2006, 2005 and 2004 were $ 117,592,
$123,589 and $103,229, respectively, and these amounts equaled the required
contributions for those years.

NOTE 6: OSTRETIRE HEATLTH AND O BENEFI

The Custodian of Notarial Records of Orleans Parish provides certain continuing
health care benefits for its retired employees. Substantially all of the Custodian’s
employees become eligible for these benefits if they reach normal retirement age while
working for the Custodian. These benefits for retirees and similar benefits for aciive
employees are provided through Louisiana State Employee Group Benefits Insurance
program, whose monthly premiums are paid jointly by the employee and by the
Custodian. The Custodian recognizes the cost of the employer’s portion of the insurance
premiums of retirees as an expenditure when paid during the year (on a pay-as-you-go
basis). For the year ended June 30, 2006, the Custodian’s cost of benefits paid for 7
retirees in the program totaled $48,953.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED JUNE 39, 2006

NOTE 7 LEASES
Annual Commitments under Operating I ease

On May 28, 1998, the Custodian entered imto an operating lease beginning on
September 1,1998, and ending on October 31, 2008, for building space across from the
Civil Courts Building, where its primary offices are located, to store historic records and
documents of the office. The original lease was amended to include additional space.

Annual lease commitments are as follows:

For the fiscal year ending on June 30:
2007 154,020
2008 51,340
Total minimum lease commitments £205.360

For the fiscal year ended June 30, 2006, payments under all operating leases
totaled $76,582. The building under lease was damaged in the storm and payments were
waived for 6 month — from September 2005 through February 2006.

NOTE 8: REVENUE AND EXPENDITURES OF THE CUSTODIAN NOT
INCLUDED IN THE FINANCIAL STATEMENTS

For the year ended June 30, 2006, the Custodian received office space in the
Civil Courts Building, maintenance on the office space, and certain utilities from the City
of New Orleans at no charge. The Custodian also used space at the New Orleans
Convention Center from October 2005 through the end of the fiscal year — the use of this
facility was covered by disaster emergency funds and was not billed to the Custodian.
The value of these items is not reflected in the accompanying financial statements.

The Custodian incurred expenses for disaster recovery efforts as a result of
Hurricanes Katrina and Rita for labor, storage and restoration of documents and other
professional services in the amount of § 1,103,373, These amounts were paid by
Louisiana Office of Risk Management directly to the vendors. These amounts were not
included in the revenue and expenses of the Custodian for the year ended June 30, 2006.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
-NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 34, 2006

NOTE 9: NET ASSETS

Net assets represent the difference between assets and liabilities. The composition of net
assets was as follows for the year ended June 30, 2006:

Restricted $2,420,087
Invested in capital assets 186.486
Total Net Assets _$2.606.573

Restricted net assets represent those portions of net assets Iegally segregated for a
specific fiture use. The Custodian restricts net assets of his office for future
microfilming project costs to be incurred. As of June 30, 2006, the Custodian’s net asset
balance was restricted for future microfilming project expenses totaling $2,606,573.

NOTE 10:  LITIGATION AND CLAIMS

According to the Custodian and the Custodians attorney, there is no pending
litigation or claims against his office as of June 30, 2006, which would have a material
adverse effect on the financial statements.
NOTE 11: PERDIEM

The Custodian does not receive any per diem, but as aliowed under Louisiana
R.S. 35:337 receives a salary of $ 40,000 per year.

NOTE 12;: ACCRUED ANNUAL LEAVE

All of the amounts for accrued annual leave are recorded as a non-current
liability. The following is a summary of the accrued annual leave liability changes
during the year:

Accrued annual leave

at June 30, 2005 $18,233
Increase / (Decrease) 8.668
Accrued annual leave

at June 30, 2006 $26.901

There is no current portion of accrued annual leave.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

NOTE 13: HURRICANE KATRINA

On August 29, 2005 the city of New Orleans suffered significant flooding and
hurricane damege due to Hurricane Katrina. Certain areas of the Custodian’s office at
City Hall in New Orleans were flooded, as well. The Custodian relocated its operations
to the New Orleans Convention Center in October 2005 through the end of the fiscal
year.
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MANAGEMENTD’S DISCUSSION AND ANALYSIS

The Management’s Discussion and Analysis (MD&A) of the Custodian of
Notarial Recerds of Orleans Parish™s financial perlormance presents a narrative overview
and analysis of the Custodian of Notarial Records of Orleans Parish’s financial activitics
for the year ended June 30, 2004, This document focuses on the current year's activities,
resulting changes, and currently known facts in comparison with prior year’s information.
Please rcad this document in conjunction with the information contained in the Custodian
of Notarial Records of Orleans Parish’s {inancial statements.

Financial Highlivhts

*  Operating expenses excecded operating revenues hy $124,692. while in 2005
operating revenucs exceeded operating expenses by § 432,778 a difference of
$557.470 over the prior year.

* The Custodizn has no debt except for the labilily for compensated absences in the
amount of $ 26,901 which is an increase from 18,233 reported in 2003 {0 47.54%

increase).

* Current year net assets decreased $ 19,538 compared with an inerease in net
assets for 2005 in the amount ol'$ 445,405,

* Net assets as of June 30, 2006 are § 2,606,573, which is comprised almost emirely
ot cash.

Crverview of the Basie Financiul Statemerits

The following praphic illustrates the minimum reguirements for Special Purpose
Governments Engaged in Business-Type Activities establishied by Governmental
Accounting Standards Board Statenient 34, Basic Financial Statemenis -- and




These financial statements consist of three sections — Manegement’s Discussion
and Analyzis (this section), the basic financial statements (including the notes to the
financial statements), and required supplementary information,

Basic Financial Statements

The basic financial statements present information for the Custodian of Notarial
Records of Orleans Parish as a whole, in a format designed to make the statements easier
for the reader to understand. The statements in this section include the Statement of Net
Assets, the Statements of Revenues, Expenses, and Changes in Fund Net Assets, and the
Statement of Cash Flows.

The Statement of Net Assets (pages 8-9) presents the current and long-term
portions of assets and liabilities separately. The difference between total assets and total
liabilities is net assets and may provide a useful indicator of whether the financial
position of the Custodian of Notarial Records of Orleans Parish is improving or
deteriorating.

‘presents mformahon showmg how ﬂ1e Customan of Notanal Records of Orleans Parish’s
assets changed as a result of current year operations. Regardless of when cash is
affected, all chenges in net assets are reported when the underlying transactions occur.
As a result, there are transactions included that will not affect cash until fiscal periods,

The Cash Flow Statement (pages 11-12) presents information showing how the
Custodian of Notarial Records of Orleans Parish’s cash changed as a result of current
year operations. The cash flow statement is prepared using the direct method end
includes the reconciliation of operating income (loss) to net cash provided (used) by
operating activities (indirect method) as required by GASB 34.




Financial Analysis of the Entity

The following presents condensed financial information on the operations of the
Entity:

Total
2006 2005
Chwrrent end other assets $ 2,485,620 § 2,557,252
Capital assets {net of accumnlated depreciation) 186,486 156,709
Total assets 2,672,115 2,713,961
Current liabilities . ' 38,641 69,617
Long-term debt outstending (compensated absences) 26,901 18,233
Total liabilities 65,542 87,850
Net assets ‘
Invested in capital assets, net of debt 186,486 156,709
Restricted 2,420,087 2,469,402
Uunrestricted - -
Total net assets $ 2,606,573 $ 2,626,111
Operating Revenues $ 1294843 5 2095995
Operating Expenses (1,419.535) (1,663,217)
Operating income (124,652) 432,778
Non-operating revenues (expenses) 105,154 12,627
Income before transfers (19,538) 445405
Transfers in - -
Transfers out - -
Net increase (decrease) in net assets $ (19,538) $ 445405

The Custodian of Notarial Records of Orleans Parish does not have any
unrestricted net essets. However, it does have “restricied” net assets. These are net
assets that are restricted by Lovisiana revised statute 35:337(B), which states that “any
unexpended or unencumbered funds remaining at the end of the fiscal year to the credit
of the account of monies, fees, or sums collected by the Custodian of Notarial Records
shall be dedicated to microfilming or other imeging projects to ensure the indefinite
survival of the records.”




Net assets of the Custodian of Notarial Records of Orleans Parish decreased by
$19,538 or .74%, from June 30, 2005 to June 30, 2006. The major cause for this decrease
was revenues decreased due to Hurricane Katrina and were offset by a slight decrease in
expenses.

The Custodian of Notarial Records of Orleans Parish’s operating revenues
decreased by $ 801,152 or 38.22%, from June 30, 2005 to June 30, 2006. Operating
expenses decreased by $ 243,682 or 14.65% from 2005 to 2006.

Capital Assets and Long Term Debt Administration

Capital Assets

As of June 30, 2006, the Custodian of Notarial Records of Orleans Parish had
$634,514 invested in furniture, fixtures, and office equipment. This amount represents
the original cost of the capital assets, and reflects a net increase (including additions end
deductions) of $43,357 or 7.33% over last year’s total,

Long Term Debt

The only long-term debt that the Custodian of Notarial Records of Orleans Parish
had outstanding at year-end was for compensating absences (leave) in the amount of
$26,901. '

Variations between Original and Final Budgets

There were no significant variations between the original and final budget.

Economic Factors and Next Year’s Budeets and Rates

The Custodian of Notarial Records of Orleans Parish considered the following factors

and indicators when setting up next year’s budget, rates, and fees. These factors and
indicators included:

s TIncreased costs associated with microfilming projects and the contractors needed
to implement these projects,

s Additional personnel and rejated costs due to additional microfilming and
document restoration and preservation projects-and-the extensive nature of these
projects.

s The effects on the economy of continuing recovery efforts related to Hurricanes
Katrina and Rita for the region.

The Custedian of Notarial Records of Orleans Parish estimates that next year’s annual
expenses may exceed annual revennes, due to increases in the number of
microfilming and other document preservation projects, however, the cash balance
should cover the expected increase in expenses.



Contacting the Custodian s Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, and
investors and creditors with a general overview of the Custodian of Notarial Records of
Orleans Parish’s finances and to show accountability of the Custodian of Notarial
Records of Orleans Parish for the money it receives.

If you have any questions regarding this report or need additional financial
information, contact:

Stephen P. Bruno, Custodian of Notarial Records of Orleans Parish
1340 Poydras Street, Suite 360 '
New Orleans, LA 70112

Or call 504-680-9604




STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)

BALANCE SHEET
AS OF JUNE 30, 2006

ABBETS
CURRENT ASSETS:
Cash and cash squivalents
Invastmenis
Recalvables (nat of allowance for doubtful accaunts}{Nota L)
Due from other funds {(Nota Y)
Due from federal govemmaent
Inverntories
Prepayments
Notes recaivable
Othar current assets
Total current assets
NONCURRENT ASSETS:
Restricted assets (Nole F):
Cash
Inveaiments
Retsivables
Notes racelvable
Investments
cm assals {net of depreclafion){Mota D)

Bulldings and improvements
Machinery and equipment
Infrastnicture
Construction in progress
Other noncurrant assets
Total noncurment assets
Total essets

LIABILITIES
CURRENT LUIABILITIES;
Accounts pavable and accrunks {Note V)
Dua to nther funds (Note Y)
Dua to federal government
Deferred revenues
Amaunts held In custody for others
Other current liablitties
Current portion of long-term llabilitiss:
Contmcts payable
Reimbursement contracts pavabla
Compensated sbsences pavable (Note K)
Capital lease obligations - (Nobe J)
Claims and Iitigation payabla (Note K)
Noles payable
Liabilities payable from restricted assets (Note 2)
Bonds payable :
DOthar long-term [labiilties
Total cument llabilities
NON-CURRENT LIABILITIES:
Contracts payable
Reimhursemant contracts payable
Compensated absences payable (Nota i)
Capital lease obligations (Nota J}
Ciaims and Htigation payable (Nota K)
Notes payable
Liabilitios payable from restricted assets (Nota 2)
Bonds payable
Other Jong-term llabiitles
Total fong-term liabilitles
Total llabilities

NET ASSETS

Invesled in capital assatg, net of ralatad dabt
Restricled for:

Copital prolects

Debt service

Unemployment compensation

Ciher specific purposes

Unrestricted
Total net assals :
Total llabllities and net assats

The accompanying notes are an integral part of this financial statement,

Statement A

3 2,411,100

L 19914

11,080

7,700

6,001
2442

en[na]




STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

OPERATING REVENUES
Sales of commadities and senvices $ 1,246,484
AEEBSEMBnts
Usa of money and properly
Licenses, permits, and faes
Other . 48,350
Tolal operating revenues 1,204,643
OPERATING EXPENSES
Cost of sales and services 1,364,583
Administrative
Depreciation 54,852
Amortization
Tolal operating expenses 1418,535_
Operaiing Incoma(loss) (124,602}
NON-OPERATING REVENUES(EXPENSES)
Stata appropriations
Intergovernmental revenues (expenses)
Taxes
Use of money and property 42,432
(Gain on disposatl of fixed assets
Loss on disposal of fixed assets {15,102)
Federzal grants ’
Interest expense
Cthsr revenue T92 481
Other expense 544,637'!
Total non-operating revenues(expenses) 105,

Income(loss) before contributions and transfers (18,538)

Capital contributions
Extraordinary flem - Loss on impalmment of capital assets

Transfers In
Transfers out

Change in net assels {19,538}
Total net assets — beginning as restated 2,825,111
Total net assets — ending $ 2,608,573

The accompanying notes are an integral part of this financial statement.

Statement B




STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2006

See Appendix A for Instructions

Program Revenues Net (Expense)
Operating Capitel Revenue and
Charges for Grants and Grants and Changas In
Expensas Services Contributions  Contributions Net Assels
CUSTODIAN $ 1418535 § 1246484 § 48,350 § ] {124,682)
N, e, e e
General revenues:
Taxes
State appropriations
Grants and contributions not rastricted to specific programs 122,481
Interest 42,432
Miscellaneous .
Disaster recovery (44.657)
Loss on disoposal of assets (16,102)
Transfers
Tatal general revenues, special items, and fransfers 105,154
Change in net assets (19,538)
Net assets ~ beginning as reslated 2,628,111
Net assets - ending ' $ 2,608,573

Statement C



STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH {BTA)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2006

Cash flows from operating activities
Cash recaived from customers $

Cash payments to suppliers for goods and senvices

Cash payments to ecrployees for sendces

Payrments in llew of taves

Intemal ectivity-peyments to cther funds

Clalims paid to outsjdars

Other operafing revenues{espenses)

Net cash provided{used) by opereling activities
Cash flows from non-capital financing activities
Stale spprepriations

Proceeds from sale of bonds

Principal paid on bords

Interest paid on bond metirities

Proceeds from ssuenca of notes payable

Principal pald on notes payable

Inkerest peid on noles peyable

Operating granis received

Translers in

Transfers out

Other

Net cash provided(used) by noncepitel financing adtivities

Cash fiows from capital and related financing activities
Proceads from sale of bonds

Principel peid on bonds

Interest paid on bond metwrities

Proceeds fromissuancs of notes payable

Principel pald on notes payable

Amounts peld for capital acquisitions

Amounts peid directily for disaster recovery efforts

Proceads from insurance and other reJmbursements

Capitel contributions
Other

Net cash providad{used) by capital and retated financing
acfivities

Proceeds from eale of investment sectrities

irferest and dividends samed on investment securities

Net cash providecused) by investing activities

Net increase{decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash ecpivalents et end of year

The accompanying notes are an integral part of this statement.

Statement D {continued)

1,271,763
(431,130)
(e53.291)
5 (112,658)
(S9.631)
(44,657)
122481
(22,007)
42432
424
(82.233)
2,503,333
¥ 11100,



STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2006

Reconclllation of operating Income(loss) to net cash provided{used) by operating activitiea:

Operating income(loss) $ {124 592)
Adjusiments to reconcile operating income{loss) to net cash

Depreciationfamortization 54 952

Provision for uncollectible accounts

Changes in assets and liabllitles:
(Increase)decrease in accounts receivable, net (20,810)
(Increase}decrease in due from other funds
{Increase)decreasa in prepayments
{Increase}decrease in inventories
(Increase)decrease in other assets

Increasa{decrease) in accounts payable and accruals - {33,
Increasa{decrease) in accrued payrolt and related benefits 28
Increase{decrease) in compensated absences payable 8,660
Increase{decrease) In due to other funds

Increase{decrease) in defarred ravanues (2.470)

Increase{decreasa) in other liabilities

Net cash provided{used) by operating activities S L [112.858)

Schedule of noncash investing, capital, and financing actlivitiea:

Borrowing under capital lease 5

Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other {specify)

Total noncash Investing, capital, and
financing activitiea: $ -

The accompanying hotes are an inlegral part of this statement.

Statement D (concluded)




STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2006

INTRODUCTION

‘The Custodian of Notarial Records of Orieens Parish, State of Louisiana (the Custodian) was created by
Act 147 of the Loulslana legislature in 1867. This act stated that a central office be established and
provide a custodian to care for and discharge the duties of that office. As provided by Louislana revised
slatute 35:322, the Custodian Is appointed by the Governor for a term of four years. The term of office
shall run concurrent with that of the Gavernor. The Custodian's office is New Orleans, Louisiana and its
primary revenues are filing fees, copying fees and documentary transaction tax fees.

A. SUMIMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF ACCOQUNTING

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards
Board {GASB)} to promuigate generally accepted accounting principles and reporting standards with
respect to activities and transactions of state and locat govemmental entities. The GASB has issued a
Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This
codification and subsequent GASB pronouncements are recognized as generzlly acceptad accounting
principles for stata and local governments. The accompanying financial statements have been prepared in
accordance with such principles.

The accompanying financial statements of CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS
PARISH {the Custodian) present information only as to the transactions of the programs of the Custodian
as authorized by Louisiana statutes and administrative regulations.

Basls of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounts of the Custodian are maintained in accordance with applicable statutory provisions and the
requlations of the Division of Administration — Office of Statewide Reporting and Accounting Policy as
follows:

Re e nition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized
in the accounting period in which they are eamned and become measurable.

Expense Recognition

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recognized
in the period incurred, if measurable.

B. BUDGETARY ACCOUNTING NOT APPLICABLE

The appropriations made for the operations of the various programs of the (BTA) are
annual lapsing appropriations.

1. The budgetary process is an annual appropriation valld for one year.

2.  The agency is prohibited by statute from over expending the categories established in the budget.

3. Budget revitions are granted by the Joint Leglislative Committee on the Budget, a committee of the
Louisiana Legislature. interim emergency appropriations rmay be granted by the Interim Emergency
Board,

4.  The budgetary information included in the financial statements includes the original appropriation
plus subsequent amendments as follows:




STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2006

APPROPRIATIONS
Criginal approved budget $
Armendmenis:
Final approved budget , $ -

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments
are depasited in the State Treasury, disregard Note C.) See Appendix B for information related to Note C.

1. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial Institutions include savings, demand deposits, time
depostits, and certificates of deposit. Under state Jaw the Custodian (BTA) may deposit funds within a
fiscal agent bank selected and designated by the Interim Emergency Board. Further, the (BTA) may invest
in ime certificates of deposit in any bank domiciied or having a branch office In the state of Loulsiana; in
savings accounts or shares of savings and ioan asscclations and savings banks and in shara accounts
and share certificate accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Fiows, all highly liquid investments (inciuding restricted assets
with a maturity of three months or iess when purchased) are considered to be cash equivalents,

Deposits In bank accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit Insurance must at all timss aquat the
amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank in the form of safekeaping receipts held by the State
Treasurer.

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to disclose all .
deposits by the three categories of risk. GASBE Statement 40 requires only the disclosure of deposits that
are consldered o be exposed fo custodial credit risk. An entity's deposits are exposed to custodial credit
risk if the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized
with securities held by the pledging financial Institution, or 3) uninsured and collateralized with securities
held by the pledging financial institution's trust department or agent, but not in the entity's name.

The deposits at June 30, 2006, consisted of the following:
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Calificeles Cher
Ceht  dDpost  (Oxoibs) 0 Tod

Dixsits in Bark Acocunts Fer Beiaros Shest $ 61085 $ 18000 $ §_ 241095

Bork B annes of Deposite Baossrl o QL siecial Qracdt R
a Lhirstred ard unodlictersited $ 3 -] $ -
b Lhnered ad oliaeraizedwith seouifies
held by the plectirg inetittion -
¢ Lhinsured and odliateraizad with secuifies held
by the pledging Instituticrs fnust deperbrert o .
agent but not in theenifty's rerme -

Tot=! Beric Belermes- All Deprlls $ TSeR 3 180000 3 $ 251590

NOTE: The "Total Bank Balances — All Deposits” will not necessarily equal the "Deposits in Bank Account
per Balance Sheet’ due to outstanding items.

The following is a breakdown by banking ihstitutlon. program, account number, and amount of the balances
shown above:

Bankina Institution Program : Amoynt
1. Whitney National Bank Custodian operations $ 875,825
2. Whitney National Bank Cusiodian operations 1,800,000
3. Whitney National Bank Cusiodian grant account 40,087
$ 2.515‘912

Cash In State Treasury and petty cash are not required to be reported in the note disclosure, However,
to aid in reconciling amounts reported on the balance sheet to amounts reparted in this note, list below
any cash in treasury and petty cash that are included on the balance sheet.

Cash in State Treasury $ 0.00
Petty cash 5 125.00

INVESTMENTS  NQT APPLICABLE

The (BTA) doesfdoes not maintain investment accounts as
authorized by (Note legal provisions authorizing investments by (BTA)).

Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the investment are
uninsured, not registered Iin the name of the entity, and are either held by the counterparty or the
counterparty's trust department or agent but not in the entity's name. Using the following table, list each
type of investment disclosing the tolal camying amounts and market values, and any amounts exposed to
custodial cradit risk.
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GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose all investmants by
the three categorles of risk. GASB Statement 40 requires only the separate disclosure of investments that
are considered to be exposad to custodial credit risk. Those investments exposed to custodial credit risk are
reported by type in one of two separate columns depending upon whether they are heid by a counterparty, or
held by a counterpariy's trust department or agent not In the entity's neme. In addition, the total reported
amount and fair value columns stilt must be reported for total investments regardless of exposure to custodial

cradit risk.
inveatmenis Expossd All Invesiments Regardiesa of
to Custodial Credit Riak Custodial Credit Risk Exposure
Uninsured,
*Unregistered,
and Held by
Uninsured, Counterpartys
*Unregistered, Trust Dept. or
~ and Held by Agent Notin Reported Falr
Tvpe of Investment Counterparty Entity's Name Amount Value
Repurchase agreements $ $ $ $
U.S. Government securities
U. S. Agency Obligations
Common & preferred stock
Commercial paper
Corporale bonds
Dther: (idantify)
Total investments $ - § -$ - % -

R .
* unregistered - not registered in the name of the government or entity

3,

Derivatives

The Institution does/doas not (circle one) invest in derivatives as part of its Investment policy. Accordingly,
the expasure to risk from these investments is as follows:

cradit risk
market risk
legal risk

Credit Risk, interest Rate Risk, Concentration of Credit Risk, and Foreign Currency Risk Disclosures
A.  Credit Risk of Debt Investments
Disclose the credit risk of debt investments by credit quallty ratings as described by rating agencies as of

the fiscal year end. All debt investments regardless of type can be aggregated by credit quality rating (if
any are un—rated, disclose that amount).
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Rating Falr Value

Total $ -

B. Interest rate Risk

1. Disclose the interest rate risk of debt Investments by listing the investment lype, total fair value, and
breakdown of maturity in years for each debt investment typa.

inyestmant Maturitias {in Years)
Fair Less Groatar
Type of Debi Investment Valug Than 1 1-8 8-10 Than 10

U.5. Govarnment cblfgalions $ [ ] 5 $ $
U.S. Agency obligations

U.S. Treasury obligatlons

Morigage backad sacuritias
Collaieralizad morigage obligations
Corporate bands

Other bonds

Mutual funds

Other

Total debt invesimenls $ - 5 - % - 8 R -

2. List the fair velue and terms of any debt investments that are highly sensitive to changes in interest
rates due to the terms of the investment {e.g. coupon multipliers, reset dates, etc.):

Debt invasiment Ealr Valve Terms

Total $ -

C. Concenfration of Credit Risk

List, by amount and issuer, investments in any one issuar (not including U.S. government securities,
mutual funds, and external investment pools) that represents 5% or mare of total investments.
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: % of Total
Issuer Amount stments
$

Total L4 -

D. Forelgn Currency Risk

Disclose the U.S. dollar balances of any deposits or investments that are exposed to foreign currency risk
(deposits or investments denominated in foreign currencies); list by currency denomination and investment

type, if applicable. :
Val Rars
Forelgn Currency Bonds Stocks
¥ $
Total L - 8 -
6. Policies

Briefly describe the deposit and/or investment policies related to the custodial credit risk, credit risk of debt
investmants, concentration of credit risk, interest rate risk, and forelgn currency risk disclosed In this nota.
If no policy exists concerning the risks disclosed, please state that fact.

6, Other Disclosures Required for Investments

a. Investments in pools managed by ather governments or mutual funds

b. Securities underlying reverse repurchase agreerments

c. Unrealized investment losses

d. Commitments as of (fiscal close), to resell securities under yield maintenance
repurchase agreements:
1. Carmying amount and market value at June 30 of securities to be resold

2. Degeription of the terms of the agreement
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e. Losses during the year due to default by counterparties to deposit or investment transactions ______
f.  Amounts recavered from prior-pariod losses which are not shown separately an the balance sheet
Legal or Contractual Provisions for Reverse Repurchase Agreements

g.  Source of legal or contractuel authorization for use of reverse repurchase agreements

h.  Significant violations of legal or contractual provisions for reverse repurchase agreements that

ocetrred during the year

Reverse Repurchase Agreements as of Year-End

L Credit risk related to the reverse repurchase agreements (other than yield maintenance agreements)
outstanding at year end, that is, the aggregate amount of reverse repurchase agreement obligations
including accrued Iinterest compared to aggregate market value of the securities underlying those
agreaments including interest

J Commitments on
agresments

(fiscal close) to repurchase securijes under yleld maintenance

k. Marketvalue on (fiscal close} of the securities to be mpuréhased

L Description of the terms of the agreements to repurchase

m. Losses recognized during the year due to defauit by counterparties to reverse repurchase
. agreements

n. Amounts recovered from prior-period losses which are not separately shown on the operating
statement

Fair Value Disclostires

0. Methods and significant assumptions used to estimate falr value of investments, if fair value is not
based on quoted market prices

p.  Basis for determining which investments, if any, are reported at amortized cost

g. For investments in external investment pools that are not SEC-regisiered, a brief description of any
regulatory oversight for the pool

r.  Whether the fair value of your investment in the external investment pool is the same as the value of
the pool shares

s.  Anyinvoluntary participation In an external investment pool

ol

If you are unable to obtain information from a pool sponsor to determine the fair value of your
investment in the pool, methods used and significant assumplions made in determining fair value and
the reasons for having had to make such an estimate




STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2006

u. Any income from investments assoclated with one fund that is assigned to another fund
D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS

The fixed assats used in the Special Purpose Governrment Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible
fixed assets used by the entity is charged as an expense against operations, Accumulated depreciation is
reported on the balance sheet. Depreciation for financial reporting purposes is computad by the straight-
fine method over the useful fives of the assets.

_ Year ended June 30, 2006

Prior Ad]usted
Balance = Paried Balance Balance
630/2006 Adjustment  7/1/2006 Additions  Trensfers* Retirements  6/30/2006

Capital assels not baing depreciated
Land 3 $ $ -8 $ L 5
Non-depreciable land improvements -
Capitalized collections -
Consbuction In progress -

(I I |

Totat capital assats not baing
depreciated 5 -5 -3 -8 - § -3 - § ~

Other capital assets '
Fumituire, fixtures, and squipment L1 £91,157 § $ 501,157 § 80831 § $ (56474)% ' 634,514
Less sccumulated depreciation (434,448) (434,448) (54,852} 41,372 {448,028)
Tots! fumniture, fixiuras, and equipment 156,709 - 156,708 44,879 - {15,102} 186,466

Buildings and Improvements - -
Less accumulated depreciation - -

Totel buildings and knprovements - - - - - - -

Depreciabls land improvements - -
Less accumuiated depreciation - -
Tota! depraciable land improvernents - - - - - - -

Infrastructure - -
Less accumuslated depreciation - -
Totsl infrastructurs - - - - - - .

Total othar capital assels S 158,700 § —§ 156,700 % 44,879 $ - 515.13 § 195,488
Capital Asset Summary: .
Capita mssets not being depreciated 5 -3 -5 -5 -5 -5 -5 -
Other capiial assets, at cost 501,157 - 591,157 98,831 - 556.474! 834,514
Total cost of capital assels EN,157 - 581,157 29,831 - (56,474) 834,514
Lass accumulated depreciation {434,448) - {434,448) {54,852) - 41,372 (448,028)

Capital assets, nat 5 156709 & - § 156,709 § 44,878 § — 515.102!8 186,485

* Sheuld be used only for those compiated projects coming out of construction-in-propress lo fixed assets; not associated
with transfors reported elsswhara in this packst,
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E.

Hl

INVENTORIES NOT APPLICABLE

The BTA's inventories are valued at (methad of valuation). These are
perpetual inventories and are expensed when used. NOTE: DO NOT INCLUDE POSTAGE. THIS IS
SHOWN AS A PREPAYMENT.

RESTRICTED ASSETS

Restricted assets in the Custodian (BTA) at June 30, 2006, reflected at § in the nom-current
assets section on Statement A, consisting of § in cash with fiscal agent, $ in
receivebles, and $ investment in
(identify the type of investments held.) State the purpose of the resfrictions:

LEAVE
1. COMPENSATED ABSENCES
The Custodian (BTA) has the following policy on annual and sick leave:

Annual leave of one ta three weeks is earned on a calendar year basis depending on the length
of service. Annual leave earned must be used within that calendar year or during the following
calendar year and may not be accumulated or carriad forward to subsequent years.
Compensation in lieu of any remaining leave time is not available.

Sick leave is earned on a calendar year basis at a rate of one day per month. Any unused
accrued sick leave available to the employee at the end of the current calendar year can be
carried forward from year to year for a maximurn of 200 days. Compensation in lieu of leave
time is not available. Accumulated sick leave is not pald upon termination of employment;
however, Louisiana law (R.S. 11:424) provides that certifiad unused sick leave may be converted
to retirement benefit credits.

2. COMPENSATORY LEAVE - NOT APPLICABLE

Employaes who are considered having non-axempt status according to the guidelines contained in the Fair
Labor Standards Act may be paid for compensatory leave eamed (K-ime). Upon termination or transfer,
an employse will be paid for any time and one-half compensatory leave earned and may or may not be
paid for any straight hour-for-hour compensatory leave earned. Compensation paid will be based on the
employees’ hourly rate of pay at termination or transfer. The liebility for accrued payable compensatory

leave at (fiscal close) computed in accordance with the Codification of Governmental
Accounting and Financial Reporting Standards, Section C80.105 is estimated to be § . The leave
payable (Is) (is not) recorded in the accompanying financial statements.

RETIREMENT SYSTEM

Substantially all of the employees of the (BTA) are members of the Louisiana State Employees Ratirement
System (LASERS), a single employer defined benefit pension plan. The System is a statewide public
employee retirement system (PERS) for the benefit of state employees, which is administered and controlled
by a separate board of trustees. (Note: If LASERS is not your entity's ratirement system, indicate the
retirement system that is and replace any wording in this note that doesn't apply to your retirement system
with the applicable wording.)

All fultime (BTA) empioyaas are aligibla to particlpate In the System unless they alact to continue as a
contributing member in any other retirement system for which they remain eligible for membership. Certain
elected officials and officials appointed by the governor may, at their option, become members of LASERS.
Normal benefits vest with 10 years of service. Genereally, retirement age employees are entitled to annual

10
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benefits equal to $300 plus 2.5% of their highest consecutive 36 months' average sakary multiplied by their
years of credited servica except for members eligible to begin participation in the Defined Beneafit Plan (DBP)
on or after July 1, 2008. Act 75 of the 2005 Regular Session changes ratirement eligibility and final average
compansation for members who are eligible to begin participation in the DBP beginning July 1, 20086.
Retirement eligibility for these members is limited to age 80, or thereafter, upon attainment of ten years of
creditable service. Final average compansation will be basad on the member's average annual earned
compensation for the highest 60 consecutive months of employment.

Vested employees eligible to begin participation in the DBP before July 1, 2006, are entitled to a retirement
benefit, payable monthly for life at (a) any age with 30 years of sarvice, {b) age 55 with 25 years of service,
or (¢) age 60 with 10 years of service. In addition, these vested employees have the option of reduced
benefits at any age with 20 years of service. Those hired on or after July 1, 2006 have only a single age
cplion. They cannot retire until age 80 with a minimum of 10 years of sefvice. The System also provides
death and disability benafits and deferred benefit options, with qualifications and amounts defined by statuta,
Benefits are established or amended by state statute. The System issues a publicly avallable annual
financial report that includes financlal statements and required supplementary information for the System.
For a full description of the LASERS defined benefit plan, please refer to the LASERS 2005 Financial
Statements, specifically, footnotes A — Plan Description and C — Contributions, That report may be obtained
by writing to the Louisiana State Employees Retirement System, Post Office Box 44213, Baton Rouge,
Louisiana 70804-4213, or by calliing (225) 922-0608 or (B0D) 256-3000. The footnoles to the Financlal
Statemants contain additlonal details and ls also avallable on-line at

Reports/Comprehensive%20Fnancial®%20Reports. 05,odf

Members are raquired by state statute to contribute with the single largest group (*regular members")
contributing 7.5% of gross salary, and the (BTA) is required to contribute at an actuarially defermined rate as
required by R.S. 11:102. The contribution rate for the fiscal yaar ended June 30, 2008, increased to 19.1%
of annual covared payrell from the 17.8% and 15.8% raquired in fiscal years ended Junae 30, 2008 and 2004

. respectively. The (BTA) contributions to the System for the years ending June 30, 2008, 2005, and 2004,

were $117,592, $123,589, and $103,229, respectively, equal to the required contributions for each year.
POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

GASB 12 requires the following disclosures about an employer's accounting for post retirement health care
and life insurance benefits: (NOTE: Ensure that the number of retirees is disclosed below)

1. A description of the benefits provided and the employee group covered.

2. A description of the accounting and funding policies followed for those benefits.

3. The cost of those benefits recegnized for the period, unless the costs are not readily determinable.*

4. The effect of significant matters affecting the comparability of the cosis recognized for all periods
presented.

*If the cost of any post retirement health care or life insurance benefits for retirees cannot readily be
separated from the cost of providing such bensfits for active employees or otherwise be reasonably
approximated, the total cost of providing those benefits to active employees and retirees, as well as the
number of aclive employees and the number of retirees covered by the plan must be disclosed (part (b)
below).

The Cusfodian {BTA) provides certain continuing health care and e insurance benefits for its retired
employees. Substantially all (BTA) employees become eligible for post employment health care and life
insurance benefits if they reach normal retirement age while working for the (BTA). These bensfits for
retirees and similar benefits for active employess are provided through an insurance company whose
premiums are paid jointly by the employee and the (BTA). Complete (a) below if the cost of retiree post-
employment health care benefits can be separated from active employees, otherwise complete part (b).

a) For 2006, the cost of providing those benefits for the 7 (seven) retirees (# of retirees) totaled $ 48,963.

11
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J. LEASES

NOTE: Where five-year amounts are requested, list the total amount {sum) for the five-vear pariod,
not the annual amount for sach of the five years.)

1. OPERATING LEASES
The total payments for cperating leases during fiscal year 2006 amounted to § 76,582. (Note: If lease

payments extend past FY 2021, create additional columns and report these future minimum (ease
payments In five year increments.) A schedule of payments for operating leases follows:

FY 2012- FY 2017-

Nature of lease EY 2007 EY 2008 EY 2009 EY 2010 EY 2011 2018 2021

Office space § 154020 8 51340 § $ $ $ $

Total $ 154020 5 51340 § - s - § - % - § -
————————— - ————— o ————— —r———————— PR e

2. CAPITAL LEASES

Capital leases are / are not recognized In the accompanying financial statements. The amounts to be

- accrued for capital leases and the disclosures required for capital and operating leases by National
Council on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Governmental
Accounting Standards Board, and FASB 13 should be reported on the following schedules:

Capital leases are defined as an arrangement in which any one of the following conditions apply: (1)
ownership transfare by the end of the lease, (2) the lease contains a bargaln purchase option, (3} the
lease term Is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair
market value of the asset,

Schedula A should be used to report all capital leases including new leasas in effect as of 6/30/08.
In Schedule B, raport only those new leases antered into during fiscal year 2005-2006.

12
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SCHEDULE A - TOTAL AGENCY CAPITAL LEASES EXCEPT LEAF

Remaining Remalning
Gross Amount of interest to principal to
Leased Asset end of end of
Natura of lsase {Historical Costs) lease lease
a. Office space 3 ] $
b. Equipment
G. Land
Total $ - $ - $ -

The following Is a schedule by years of future minimum lease payments under capital leases together
with the present value of the minimum lease payments as of (last day of your fiscal year} and a
breakdown of yearly principal and interest: (Note: If iease paymants extend past FY2026, create
additional rows and repaori these future minimum lsase payments In flve ysar Increments.)

Year ending June 30 : Total

2007 $
2008
2009
2010
2011
2012-2016
2017-2021
2022-2026
Total minimum leasa payments
Less amounts representing execufory costs
Net minimum lease payments
Less amounts representing interest
Prasent value of net minimum lease payments $

-
-

—————————

.}
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EDULE B - NEW [TA

Remaining Remaining
Gross Amount of inferest to principal to
Leased Asset end of end of
Nature of [ease lease lease
a. Office space $ $ $
b. Eguipment
¢ Land
Total $ - 3 - 5 -
T —————— p———— | p—

The following is a schedule by years of future minimum |ease payments under capital leasas together
with the present value of the net minimum lease payments as of (last day of your fiscal year) and a
breakdown of yearly principal and interest: ({Note: If lease payments extend past FY2026, create
additional rows and report these future minimum lease payments In five year Increments.)

Year ending June 30;

2007 $
2008 ‘
2009
2010
2011
2012-2016
2017-2021
2022-2026
Total minimum |ease payments
Less amounts representing executory costs
Net minimum lease payments
Lass amounts representing interast
Present value of net minimum lease payments $

14
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SCHED C — LEAF CAPITAL LEASE

Remaining Remaining
Gross Amount of interest to principal to
! eased Asset end of end of
Nature of lease (Historical Costs} lease lease
a. Office space $ $ $
b. Equipment
¢. Land
Total $ T - $ -
e ——— e e

The following Is a schedule by years of future minimum lease payments under capital leases together with
the present value of the net minimum lease payments as of {Iast day of your fiscal year) and a breakdawn
of yearly principal and interest: {Nots: If lease payments extend past FY2026, creats additional rowa
and report these future minimum lease paymants In five year Increments.)

Year anding June 30: otal

2007 3
2008
2009
2010
2011
2012-2016
2017-2021
2022-2028 .
Total minimum lease payments -

|Less amounts represanting executory costs
Net minimum leasa payments . -
B {Less amounts rapresenting interest
Present vajue of nat minimum lease payments $ -

3. LESSOR DIRECT FINANCING LEASES

A lease s classifled as a direct financing lease (1) when any one of the four capitalization criteria used to
define a capital [ease for the lessee is met and (2} when both the following critexia are satisfied:

. Collectibility of the minimum lease payments is reasonably predictable.

- No important uncertainties surround the amount of the unreimbursable costs yet to be incurred by
the lessor under the lease.

15
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Provide a general description of the direct financing agreement and complete the chart below;

Mnlmum lease Remaining interest Rermaining principal

Composition of lease Date of lease payment recefvable  to end of lease to end ofiease
a. Officespace $ $ $
b. Equipment
c. Land

Less amounts represanting executory cosls

Minimum lease payment receivable -
Less allowance for doubtful accounts

Nat minimum lease paymants recelvable - -
Less eslimated residual vaue of leased property
Less uneamed income

Net investment in direct financing lease 3 -

Minimum lease payment receivables do not include contingent rantals which may be received as
stipulated in the lease contracts. Contingent rental payments occur ¥, for example, the use of the
equipment, land, or building etc., exceads a certain level of activity each year. Contingent rentals received
for fiscal year 2006 were § for office space, § far equipment, and § for
land.

The following is a schedule by year of minimum leases receivable for the remaining fiscal years of the
lease as of (the last day of your fiscal year): (Note: if lease recelvables extend past
FY20286, pleass croate additional rows and raport these future minimum lease payment recelvables
in five year incraments.)

Year ending :

2007 $
2008

2009

2010

2011

2012-2016

2017-20214

2022-2026

Total 5 -

4. LESSOR ~ OPERATING LEASE NOT APPLICABLE

When a lease agreement does not satisiy at least one of the four criteria (common to both lessee and
lessor accounting), and both of the criterla for a lessor (collectibility and no uncertain reimbursable costs),
the lease is classified as an operating lease. In an operating lease, there is no simulated sale and the
lessor simply records rent revenues as they become measurable and available.
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Provide the cost and carrying amount, if different, of properiy on lease or held for lease crganized by major

class of property and the amount of accumulated depreciation as of 20__
Accumulated Carrying
Cost depreciation amount
a, Office space 5 § §
b. Equipment
c. Land
Total $ -5 -3 -

The following is a schedule by years of minimum future rentals receivable on non-cancelable operating
lease(s) as of {the iast day of your fiscal year): (Note: If lease recaivables extend past
FY2021, please create additional columns and report these future minimum lease payment
recelvables In five year increments.)

Year Ended
June 30, Office Space Equipment Land Other Total
2007 $ $ 3 $ $ -
2008 -
2009 -
2010 -
2011 -

2042-2018 -
2017202 -

Total  § -5 -8 -5 -5 -

Current year lease revenues received in fiscal year totaled $

Contingent rentals received from operating leases received for your fiscal year was §
for office space, $ for equipment, and § for land.
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K. LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the yaar ended June 30, 2006
{Balances at June 30" should include current and non-current portion of long-term Habiilties.)

Year ended June 20, 2008
Balance Balance Amounts
June 30, June 30, due within
2008 Additions Reductions 2008 one year
Notes and bonds payable:
Notes payable $ $ $ $ - §
Reimbursement contracts payable -
Bonds payable --
Total notes and bonds — - - -~ -
Other liabillties:
Contracts payable -
Compensated absences payable 18,233 8,668 26,901 -
Capital lease obligations -
Clairns and litigation -
Liabllities payable from restricted assels -
Other long-term liabilities -
Total other Habilities 18,233 8,668 — 26,901 -
Total long-term liabllities $___18233 § 8,668 $1 - 5 26,901 $ -

(Send OSRAP a copy of the amortization sghedule for any new debt issued.)
L. CONTINGENT LIABILITIES NOT APPLICABLE

GAAP require that the nates Lo the financial statements disclose any situation whare there is at least a
reasonable possibility that assets have been impaired or that a liabllity has been incurred along with the
dollar amount If it can reasonably be estimated. Do not report impalred capltal assets as defined by
GASB 42 below, rather disclose GASB 42 impaired capital assets in Note CC. Losses or ending
litigation that is probable shoukd be reflected on the balance shest.

The {BTA) is a defendant In litigation seeking damages as follows: (Only list litigation not
being handled by the Oifice of Risk Management or the Attorney General.)
Description of Litigation and
Date of Probable outcome (Ramota, *Damages Insurance
Action reasanably poasibla, or probahie) Claimed Coverage
8 %
Tatals $ - % -

*Note: Liability for claims and judgments should include should include specific, incremental claim
expenses if known or If it can be estimated. For example, the cost of outside legal assistance on a
particular clalm may be an incremental cost, whereas assistance from internel legal staff on a claim may
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STATE OF LOUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH {BTA)
Notes to the FInanclal Statement

As of and for the year ended June 30, 2006

not be incremental because the salary costs for internal staff nommally will be incurred regardless of the
claim. {Ses GASB 30, paragraph 9)

Claims and litigation costs of $ (include incremental cost discussed above) were Incurred in the
“current year and are reflected in the accompanying financial statement.

Disclose any cases where it is probable that a liability has baen incurred, but the effact of the liability has
not been reflacted in the financial staterments because it can not be astimated,

Disclose any guarantee of indebtedness even if there Is only a remote chance that the government will be
called on to honor its guarantee,

M. RELATED PARTY TRANSACTIONS NOT APPLICABLE

FASB 57 requires disclasure of the description of the relationship, the transaction(s), the dollar amount of
the transaction(s) and any amounts dus to or from which result from related parly transactions. List all

related party transactions.

N. ACCOUNTING CHANGES NOT APPLICABLE
Accounting changes made during the year involved a change in accounting (principle,
estimate or entity). The effect of the change is being shown in .

Q. IN-KIND CONTRIBUTIONS NOT APPLICABLE
List all in-kind contributions that are not included in the accompanying financial statements.
CosVEstimated Cost/Falr Market
In-Kind Contribytions Valve/As Determiped by the Grantor
§
Totat $ -

P. DEFEASED ISSUES NOT APPLICABLE
In , 20 , the (BTA), issued
3 of taxable bonds. The purpose of the issue was to provide monies to advance
refund portions of bonds. In order to refund the bonds, portions of the proceeds of the
new issue $ , plus an additional $ of sinking fund monies together with
certain other funds and/or securities, were deposited and held in an escrow fund created pursuant to an
escrow deposut agreement dated betwean the (BTA) and the escrow trustee.

The amount in the escrow, logether with interest earnmgs, will be used to pay the principal, redemption
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STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2006

premium, and interest when due. The refunding resulted in reducing the total debt service payments by
almost $ and gave the (BTA) an economic gain (difference between the present
values of the debt service payments on the old and new debt) of $ .

Q. COOPERATIVE ENDEAVORS NOT APPLICABLE

LRS 33:9022 defines cooperative endeavors as any form of economic development assistance between
and among the state of Louislana, its local governmental subdivisions, political corporations, public benefit
corporations, the United States government or iis agencies, or any public or private association,
corporation, or [ndividual. The term cooperative endeavor includes cooperative financing, cooperative
development, or any faorm of cooperative economic development activity. The state of Louisiana has
enterad into cooperative endeavor agreements with certain entities aimed at developing the economy of
the state.

Some cooperative endeavor contracts are not coded with a document type of “COP" on the Contract
Financlal Management Subsystem (CFMS), but are considered cooperative endeavors. Include these
below with your cocperative endeavor contracts codad with a document type of “COP". Examples of
contracts that are considered cooperative endeavors, but are not coded with a document type of *COP"
include contracts that fall under delegated authority, Facility Planning and Control “CEA" contracts, certain
federal government contracts, contracts that legislative auditors may have designated as such within your
agency, work incumbent programs, etc. In prior years, this infonmation was requested as supplemental
documentation after the AFRs were submitted, usually in October or November.

The liability outstanding for fiscal year ending June 30, 20086, by funding sourcs, is as follows:

Balance
Funding Source June 30, 2006

State General Fund $
Self-generated revenue
Statutorily dedicated revenue
General obligation bonds
Federal funds
Interagency transfers
Other funds/combination
Total $

NOTE: Amounts in excess of contract limits cannot be used to reduce the outstanding contract
balance at June 30, 2006. For example, if a contract specifies a percentage of usage for
each month {25%) and usage exceeds that percentage (75%), you cannot claim actual
usage that exceeds contract requirements (50%).

NOTE: in order to compute ending balances by funding source, you should begin with your

balances at June 30, 2005. These amounts will be increased by amounts for new
contracts and amendments and decreased for payments and liquidations.
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STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
Notes to the Financlal Statement

As of and for the year ended June 30, 2006

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS)  NOT APPLICABLE

The following govemment-mandated nonexchange transactions (grants) were recelved during fiscal year

2005-2006:
CFDA . State Match Total Amount
Numbher Program Namse ercentage of Grant
$
Total govemment-mandated nonexchange transactions (grants) $ -

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS NOT APPLICABLE

At June 30, 20__, the (BTA) was not in compliance with the provisions of
Bond Reserve Covenant that requires
. The (BTA) did
to correct this deficiency.
T. SHORT-TERM DEBT NOT APPLICABLE

The (BTA) Issues shortterm notes for the following purpose(s)

Short-term debt activity for the year ended June 30, 20__, was as follows:

List the type of Short-term debt Beginning Ending
(e.g., tax anticipation notes) Balance Issued Redeemed Balance
$ 5 $ 5 -
The (BTA) uses a revolving line of credit for the following to finance

(list purpose for the S-T debt).
Short-term debt activity for the year ended June 30, 20__, wes as follows:

Beginning Ending
Balance Draws Redaemed Balance

t ine of credit $ $ § ¥ -
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STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
Notes to the Financlal Statement

As of and for the year ended June 30, 2006

U. DISAGGREGATION OF RECEIVAELE BALANCES

Recelvables at June 30, 2006, were as follows:

Recelvables
Fund Customer from other Other Total
Recelvables Taxes Covermnments Recelvables Recelvables
; Custodian $ B8O 462 $ $ $ 773 $ 70,225
3ross raceivables 3 689,452 3 - § - § 773 § 70,225

Less allowance for
uncollectible accounts - - - -

Receivables, net s 89452 8 —3 ~ s 773 $ 70278

o

i Amounts not schedulad
for collaction during the
subsequent vear $ § 3 5 $ -

V. DISAGGREGATION OF PAYABLE BALANCES

Payables at June 30, 2006, wera as follows:

Salaries
and Accrued Other Total
Fund Vendors Benefits interest Payables Payablex
Custodian 5 12714 & 7107 § 3 § 10,041
Total payabies $ 12,714 $ 7,197 $ - § - $ 19,911

=======_n=====w=—~—_

W. SUBSEQUENT EVENTS NOT APPLICABLE

Disclose any materfal event(s) affecting the {(BTA) occurring between the close of the fiscal period and
issuance of the financial statement. )

X. SEGMENT INFORMATION NOT APPLICABLE

Governments that report enterprise funds or that use enterprise fund accounting and reporting standards
to report their activities are required to present segment information for those activities in the notes to the
financial statements, For purposes of this disclosure, a segment is an identifiable activity {or group of
activities), reported as or within an enterprise fund or another stand-alone entity that has one or more
bonds or othar debt instruments outstanding, with a ravenue stream pledged in support of that debt. In
addition, the activity's revenues, expenses, gains and losses, assets, and liabilities are required to be
accounted for separately. This requirement for separate accounting applies if imposed by an extemnal
party, such as accounting and reporting requirements set farth in bond indantures. Disclosure
requirements for each sagment should be met by identifying the types of goods and services provided and
by presenting condensed financial statements in the notes, including the elements in A through C below
(GASB 34, paragraph 122, as modified by GASB 37, paragreph 17.)
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STATE OF LOUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
Notes to the Financlal Statement

As of and for the year ended June 30, 2006

Type of goods or services provided by the segment

A. Condensed balance sheet:

(1) Total assets - distinguishing batween current assets, capital assets, and other assals.
Amounts receivable from other funds or BTA's should be reported separately.

(2) Total liabilities ~ distinguishing between cument and long-term amounts, Amounts payable to
other funds or BTA's should be reported separately.

{3) Total net assels - distingulshing among restricted (separately reporting expendable and
nonexpendable components); unrestricted; and amounts invested in capital assets, net of
related debt,

Condensed Balance sheet:

Current assets $ $
Due from other funcis

Capital assats

Other essels

Gurrent §abllities

Due to other funds

Long-term Habliiles

Restricted nel agsets

Unresiricted net assets

Invested in capital assets, net of related
debt

B. Condensed statement of revenues, expenses, and changes in net assets:

(1) Operating revenues (by major scurce).
{2) Operating expenses. Depreciation (Including any amartization) should be identified separately.
(3) Operating income (loss).
{(4) Naonoperating revenues (expenses) — with separate reporiing of major ravenues and expenses.
(5) Capital contributions and additions to permanent and term endowments.
{B) Special and extraordinary items.
(7) Transfers
(8) Change in net assats.
(9) Beginning net assets.
(10) Ending net assets.
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STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2006

Condensed Statement of Revenues, Expenses, and Changes in-Net Assets:
Segment #1 Segment #2

Operating revenues $ 3
Operating expenses
Depreciation and amortization
Operating income {loss) - -
Nonoperafing ravenues (expenses)
Capital contributions/additions to
permansnt 2nd term endowments
Speclal and extraordinary items
Transfers in
Transfers out
Change in net assets - -
Beginning net assels .
Ending net assets - -

C. Condensed statement of cash flows:

{1} Net cash provided (used) by:

(a) Operating activities

(b) Noncapitel financing activities

{c) Capital and related financing activitias

{d) Investing activities
(2) Beginning cash and cash equivalent balances
{3) Ending cash and cash equivalent balances

Condensed Statement of Cash Flows:
Seagment #1 Segment #2

Net cash provided (used) by operating activites  $ $

Net cash provided (used) by noncapital
financing activities

Net cash provided {used) by capital and relatad
financing activiies

Net cash provided (used) by investing acliviies

Beginning cash and cash equivalent balances

Ending cash and cash equivalent balances - -

Y. DUE TO/DUE FROM AND TRANSFERS NOT APPLICABLE

1. List by fund type the amounts due from cther funds detailed by individual fund at fiscal year end:
{Types of funds include general fund, statutory dedicated funds, discrete component unit funds, etc).

Type of Fund Name of Fund Amount

Tota! due from other funds

$==—====
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CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS FARISH (BTA)
Notes to the Financlal Statement

As of and for the ysar ended June 30, 2086

2.  List by fund type the amounts due to other funds detalled by individual fund at fiscal year end:
Type of Fund Name of Fund Amount

Total due to cther funds $

3. List by fund type all transfers from other funds for the fiscal year:
Type of Fund Name of Fund Amount
]

Total fransfers from other funds
4,  List by fund type all transfers to other funds for the fiscal year;

Type of Fund Name of Fund Amount
$
Total transfers to other funds o

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS

Liahilitles payablae from restricted assaets in the Custodian {BTA) at June 30, 206, reflected at $38,641 In
the current liabilities section on Skatement A, consist of $19,911 In accounts payable, § 11,030 in deferred
revenue, and $ 7,700 in escrow.

Liabjiities payable from restricted assets in the Custodian (BTA) at June 30, 2008, reflected at $26,901 in the
non-current liabilitles section on Statement A, consist of $26,901 in compensated absences,

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS NOT APPLICABLE

The following adjustments ware made to restate beginning net assets for June 30, 20__.,
Each adjustment must be explained in detall on a separate shest.

Ending nat assets Beginning net
July 1, 2008, Adjustmeanis assats, July 1, 2005,
pravigusiv reporied Sorf) as restated
$ s —

{NOTE: Net Assets at July 1, 20__, previously reported, must correspend to Net Assets at June 30,
20__, per the information received from OSRAP.)

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 46) NOT APPLICABLE

Of the total net assets reported on Statement A at June 30, 20__, $ are restricted by
enabling legislation {(which includes a legally enforceable requirement that the resources be used only for
the specific purposes stipulated in the legisiation). Refer to Appendix C for more details on the
determination of the amount to be reported as required by GASB Statement 46.
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Notes to the Financial Statement

As of and for the year ended June 30, 2006

CccC.

IMPAIRMENT OF CAPITAL ASSETS NOT APPLICABLE

GASB 42 establishes accounting and financial reporting standards for the impairment of capital assets.
Governments are required to avaluate prominent events or changes In circumstances affecting capital
assets to determine whether impeirment has occurred. A capital asset generally shouid be considered
impalred If both (a) the declina In servica utility of the capital asset Is large in magnitude and (b) the event
or change in circumstance Is outside the normal life cycle of the capital asset. See Appendix D for more
Information on GASB 42 and the Impalrment of Caplial Assets.

The following capital assets are considered impaired; {There are five indicators of impairment describad in
Appendix D, {1) physical damage, (2) enactment of laws, etc. List tha appropriata number {1-5) to identify
the Indicator of impairment in the second fo last column below.)

Amount of indlcation Insurance
Impaiment of Recovery in Reason for impalment
Type of assat Loss Impaiment the same FY Ag.g hurricans)
Buildings
Movable Property
Infrastructure

DD.

The camrying amount of impaired capital assets that are idle at yaar-end should.be disclosed, regardless of
whether the Impaiment is considerad permanent or tamporary. The following capital assets were idle at
the end of the fiscal year. (Include the capital asseis listed above that were Idle at the end of the fiscal
year.) .

' Carrying
Type of asset Velue
Buildings 3
Movable Property 5
Infrastructure $
EMPLOYEE TERMINATION BENEFITS NOT APPLICABLE

Termination benefits are benefits, other than salaries and wages that are provided by employers as
settlement for Involuntary terminations initiated by management, or as an incentive for voluntary
terminations inltiated by employees. Involuntary termination benefits include benefits such as payment for
unused leave balances. Valuntary termination benefits include benefits such as anhanced early retirement
options resulting from an approved early retiremenit plan and payment for unused leave balances

Other termination benefits may include:

1. Early retirement incentives, such as cash payments, enhancement to defined benefit formula
2. Health care coverage when none would otherwise be provided (COBRA)

3. Compensated absences, including payments for leave balances

4. Payments due to early releasa from employment contracts

26




STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
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GASB 47 requires the following disclosures abaut an employefs accounting for employee termination
benefits,

1. A description of the termination benefit amrangement(s)

2. Period the employer becomes obligated

3. Number of employess affected

4. Cost of termination benefits

5. Type of benefit(s) provided

6. The period of time over which the benefits are expacted to be provided

7. If the termination bensfit affects the defined benefit pension (OPEB) obligations, disclose the change in
the actuarial accrued liability for the pension or OPEB plan attributable to the termination benefit

8. When termination liabflities are reported, disclose the significant methods and assumptions used to
determine the liabilities to be disclosed {far as fong as the liability Is reported)

The GASB 47 note disclosures listed below arve provided as an exampie and should be modified as
necessary.

Substantially all employees are eligible for termination benefits- upon separation from the state. The agency
recognizes the cost of providing these beneflts as expenditures when pakl during the year. For 20086, the
cost of providing those banefits for_____ {number of} voluntary terminations totaled $ . For 2006,
the cost of providing those benefits for____ (number of) involuntary terminations totaled $______

[The termination benefits (voluntary and In Involuntary) pald in FY 2006 should also be included in the
Statement of Revenues, Expenses, and Changes in Fund Net Assets on the account line "Administrative” in

the Operating Expense Section.]

The liabllity for the accrued voluntary tarminations benefits payable at Juna 30, is§ . This
{iability consists of (number of} voluntary terminations. The fiabllity for the accrued involuntary
terminations benefits payabie at June 30, is $ . This liability consisis of _

(number of} involuntary terminations.
[The termination benefits (voluntary and Involuntary) payable at fiscal year end should also be included on
the Balance Sheet in the "compensated absences payabls® account line.]

If a termination benefit is not recognized because the expected benefits are not estimable, the employer
should disclose that fact. Briefly describe termination benefits provided to employees as discussed above.
if none, please state that fact.

A terminated employee can continue to access health benefits, howevar, if the COBRA participant is
paying the ENTIRE premium then there Is no state contribution on behalf of this individual. Therefore,
when a terminated employee pays 100% of the premium, the state would not have a termination ability,
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STATE OF LOUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
SCHEDIILE OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended JUNE 30, 2006

Name Amount

Note: The per diem payments are authorized by Louisiana Revised Statuts, and are presented in compliance with
House Concurrent Resolution No. 54 of the 1879 Session of the Legislature.

SCHEDULE 1




10.

STATE OF LQUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
SCHEDULE OF STATE FUNDING
For the Year Ended JUNE 30, 2006
(Fiscel Close)

Description of Funding Amount

Total 3

SCHEDULE 2



STATE OF LOUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE
JUNE 30, 2006

{Fiscal Close)
Principal Principel Interest
Date of Originai  Qutstanding Redeemed Outstanding Interest Outstanding
Issue Issue Issue B0/PY {Issued) B/30ICY Rates B630/ICY
$ 5 $ $

Total

*Send copies of new amortization schedules

SCHEDULE 3-A




STATE OF LOUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
SCHEDULE OF NOTES PAYABLE

JUNE 30, 2006
{Fiscal close)
Principal Principai Interest
Date of Originai  OQutstanding Redeemed Outstanding interest Outstanding
lssue Jssue Issue 8/30/PY {Issued) 6/30/ICY Rates 8/30/CY
$ $ $ $ $
Total L S I WS f——— e —

*Send coples of new amortization schedules

SCHEDULE 3-B




STATE OF LOUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
SCGHEDULE OF BONDS PAYABLE
JUNE 30, 2006
(Fiscal cloze)

Principal - Principal Interest
Date of Original Outstanding Redeemed Outstanding Interest Qutstanding
Issue Issua Issue 6/30/PY (Issued) 63DICY Rates B/30/ICY
$ $ 8 $ $

*Send copies of new amortization schedules

SCHEDULE 3-C




STATE OF LOUISIANA
GUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
SCHEDULE OF REIMBURSEMENT CON
TRACTS PAYABLE AMORTIZATION
For The Year Ended JUNE 30, 2006
(Fiscal Close)

Fiscal Year
Ending: Principal Interest

2007 $ $

2008

2000

2010

2011

2012

2013

2014

2018

2016

2017

2018

- 2018

2020

2021

2022

2023

2024

2026

2026

2027

2028

2028

2030

2031

Total 3 — $

SCHEDULE 4-A




STATE OF LOUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)
SCHEDULE OF CAPITAL LEASE AMORTIZATION
For The Year Ended June 30, 2006

Fiscal Year
Ending: Payment interest Principal Balance

2007 $ $ $ $

2008

2009 -~

2010 -

2011 -

2012-2016

2017-2021

2022-2028 -

2027-2031

Total $ - 3 - 3 - $

SCHEDULE 4-B




STATE OF LOUISIANA
CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)

SCHEDULE OF NOTES PAYABLE AMORTIZATION
For the Year Ended June 30, 2006

Fiscal Year
Ending: Pringipal Interest

2007 $ $
2008
2009
2010
2011
2012-2016
2017-2021

2022-2026
2027-2031

Tofal g - [ -

SCHEDULE 4-C



| STATE OF LOUISIANA
| CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)

SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 2006

Fizscal Year

Ending: Principal Interest
2007 $ 5

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

Total $ - $

SCHEDULE 4-D




STATE OF LOUISIANA

CUSTODIAN OF NOTARIAL RECORDS OF ORLEANS PARISH (BTA)

COMPARISON FIGURES

To assist OSRAP in determining the reason for the change in financlal position for the State, please completa
the schedule below. If the change ls greater than $1 million, explain the reason for the change.

Percentage
2008 2005 Difference Chenge
1) Revenues $ 1,458,756 $ 2,109,189 $ 684433 $ 30.80
Expenses 1,478,294 1,719,917 240,623 13.98
2) Capltal assels 186,486 158,709 28,777 19.00
Long-term debt 26,901 18,2338 8,668 47.54
Net Assets 2,606,573 2,626.;I1 1 (19,538) 0.7

Explanation for change:

SCHEDULE 15
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ROBEATW. HIENZ, C.P.A.

ANTHONY J. MACALLISO, JR., C.P.A. 110 Veterans Memorial Bivd., Sulte 170
Metalrie, LA 70005
DAVID V. ERNST (504 837.8438
MEMBERS .
American Insiise o Garikad Public Accouninis FAX (504) 837-5435

Eocisty ol Louksiana Cantfiad Pubiic Accountarts www._hisnzmacaluso.com

Independent Auditor’s Report
on Interna! Control over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

To the Custodian of Notarial Records of Orleans Parish
State of Louisiana
New Orleans, Lounisiana

We have audited the financial statements of the business-type activities of the
Custodian of Notarial Records of Orleans Parish (the Custodian), a component unit of the
State of Louisiana, as of and for the year ended June 30, 2006, which collectively
comprise the Custodian’s basic financial statements and have issued our report thereon
dated September 20, 2006. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Custodian’s internal
control over financial reporting in order to determine our auditing pracedures for the
purpose of expressing our opinions on the financial statements and not to provide an
opinion on the internal control over financial reporting. Our consideration of the internal

- control over financial reporting would not necessarily disclose all matters in the internal
control that might be material wealmesses. A material wealmess is a reportable condition
in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being andited may
occur and not be detected within a timely period by employees in the normat course of
performing their agsigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Custodian’s financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, coniracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other
matters that is required to be reported under Government Auditing Standards.

This report is intended solely for the information of the Custodian of Notarial
Records of Orleans Parish and its management, federal and state awarding agencies and
pass-through entities and the Legislative Auditor of Louisiana and is not intended to be,
and should not be, anyone other than those specified parties. However, under Louisiana
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public
document.

Mg 4 Mam&mj Liec

HIENZ & MACALUSO, 1.1.C
Meteirie, LA

September 20, 2006




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2006

We have audited the basic financial statements of the Custodian of Notarial
Records of Orleans Parish (“Custodian™) as of and for the year ended June 30, 2006, and
have issued our report thereon dated September 20, 2006. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial eudits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our audit of the
financial statements as of June 30, 2006 resulted in an unqualified opinion.

Section I - Summary of Auditor's Reports
a. Report on Internal Control and Compliance Material to the Financiel Statements:
Internal Control:

Material Weakness - NO
Other Conditions - NO

Compliance:

Compliance Material to the Financial Statements - NO

b. Federal Awards:

Not applicable

Section I - Financial ent Findings

There were no financial statement findings for the year ended June 30, 2006.

Section Ill - Federal Award Findings and Questioned Costs
Not applicable.

Section IV - Management Letter

A management letter was not issued in connection with the audit for the year ended June
30, 2006.




REPORTS BY MANAGEMENT




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2006

Section I— Internal Control and Compliance Material to the Financial Statements

Finding 2005-1 Compliance with Louisiana Budget Laws

The Custodian’s budget for 2005 was not finalized until after its fiscal year. This finding
has been resolved.

Section II — Internal Control and Compliance Material to Federal Awards

Not applicable.

Section Il - Management Letter

A management letter was not issued in connection with the audit for the year ended June
30, 2005.




CUSTODIAN OF NOTARIAL RECORDS
OF ORLEANS PARISH
STATE OF LOUISIANA
MANAGEMENT"’S CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2006

Section [— Internal Control and Compliance Material to the Financial Statements

Not applicable.

Section 1l — Internal Control and Complicnce Material io Federal Awards
Not applicable.

Section Il - Management Letter

A management letter was not issued in connection with the audit for the year ended Tune
30, 2006.




